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Does it sound like everyone is speaking Greek when the
topic of property, buying, selling or letting comes up?

Are you confused by all the terms, or perhaps never heard
some of them at all before? Do the acronyms make you
nervous? This guide aims to help you understand
property jargon and terminology!
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ASSIGNMENT

A fee charged by some
lenders to cover the
administration of arranging
a mortgage. They often
apply to deals with special
rates, such as fixed rates or
trackers.

AUCTION

Method of sale whereby a
property is sold to the
highest bidder. If the

reserve price (the minimum
the owner is willing to sell
the property for) is not
reached, then it remains
unsold.

BANK RATE

Interest rate set by the
Bank of England every
month (also known as base
rate or simply interest rate).
If the rate you pay on your
mortgage is variable, it may
be affected if the bank rate
changes.
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CHAIN

Most people need to sell

their current home to be
able to afford to buy the

next one, and the people
they sell it to need to sell

their home as well. This is
what is meant by a ‘chain’

and if one link pulls out, the

whole chain can collapse.

CHARGE

The ‘hold’ a lender has over
the equity in your home.
For example, if you owe
£40,000 and fail to keep up
repayments, you can be
forced to sell your home to
repay the debt.

CHARTERED SURVEYOR

A surveyor, accredited by
the Royal Institute of
Chartered Surveyors (RICS),
who is employed to carry
out a survey on a property.

COMMISSION

The fee payable to an estate
agent — typically a
percentage of the property
price.



https://www.rics.org/uk/
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https://www.zoopla.co.uk/discover/buying/what-survey-do-i-need/

CONVERSION

Changing a property or
room from one use to
another. For example,

converting a church into a
home, converting a house

into flats, or converting a

loft into a bedroom.

CONVEYANCER

The person who handles
the legal and administrative
process of transferring the
ownership of a property
from one party to another.
They'll need to be suitably
qualified and licensed -
such as a solicitor or
property lawyer.

CONVEYANCING

The name for all the legal
work involved in
transferring the ownership
of a property from one party
to another.
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DEEDS

Legal documents proving
ownership of a property or
land. They may contain
mortgages and leases,
conveyances, contracts for
sale and wills. They are also
known as Title Deeds.

DEPOSIT

The money you'll need to
pay upfront when buying a
home. Typically, an initial
10% is payable on exchange
of contracts and the
remainder is paid at
completion. However, if you
are taking a 95% mortgage,
you'll only need to put
down 5% at exchange.

DETACHED

Refers to a property that
stands alone and has no
shared walls with an
adjoining property.
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END-OF-TERRACE

The last house in a row of
similar houses that are
joined together.

ENDOWMENT MORTGAGE

An interest-only mortgage
that is combined with
monthly payments into an
endowment policy. The
loan is paid off in a lump
sum at the end of the term.
Endowments have received
bad press in recent years as
many fell well short of their
forecast value.

ENERGY PERFORMANCE
CERTIFICATE (EPC)

A certificate that details
how efficiently a property
uses energy with a ranking
between A-G (with A being
the most efficient). It will
also provide an estimation
of energy costs and offer
suggestions on how to
improve your efficiency. An
EPC is legally required for
properties being marketed
for rent as well as for sale.
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https://www.zoopla.co.uk/discover/buying/what-can-you-do-to-avoid-being-gazumped/
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https://www.zoopla.co.uk/help-to-buy/isa/
https://www.zoopla.co.uk/discover/buying/what-survey-do-i-need/
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https://www.zoopla.co.uk/discover/renting/q-a-what-new-houses-in-multiple-occupation-hmo-rules-means-for-landlords-and-tenants/
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REDEMPTION

Completion of the full and
final repayment of a
mortgage.

REDEMPTION FIGURE

Amount required to fully
repay a mortgage including
interest and any penalties.
This may incorporate an
early redemption charge.

REPAYMENT MORTGAGE

Mortgage with monthly
repayments consisting of
capital (the amount you
borrowed) combined with
interest. It has become the
most common type of
mortgage since the
Mortgage Market Review
was introduced in 2014.

REPOSESSION

If you fall behind in your
mortgage repayments the
lender can take possession
of the property that secures
the loan. If you live in your

property you will be evicted.




RETURN ON
INVESTMENT

The amount you get back in
comparison to the amount
you put into an investment.

RESIDENTIAL PROPERTY

Property occupied for
private or domestic
purposes.

RIGHT TO BUY

A government scheme that
allows eligible council
tenants in England to buy
their home at a discounted
price.

SEARCHES

Your solicitor will make
enquiries to the local
authority and Land Registry
to ensure there aren’t any
matters that will adversely
affect the property or the
surrounding area. Searches
typically cost between £250
and £300 and the money
will need to be transferred
to the solicitor early on in
the buying process.
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https://www.zoopla.co.uk/discover/selling/what-does-sole-agency-mean/
https://www.zoopla.co.uk/discover/selling/what-does-sole-agency-mean/
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https://www.zoopla.co.uk/discover/property-news/is-it-time-for-a-stamp-duty-holiday/
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https://www.ukfinance.org.uk/

VALUATION

Survey conducted by a
qualified professional such
as a Chartered Surveyor to
establish an estimate of the

current market value of a

property.
VENDOR

Person who is selling a
property. They may also be
known as the seller.

VICTORIAN

Homes built between 1837
and 1901 during the reign of
Queen Victoria. They are
one of the most common
types of period property in
the country as a result of
the Industrial Revolution.
Typical features including
red brick facades, bay
windows and fireplaces
with cast iron hearths.

YIELD

The income generated from
a rental property stated as a
percentage of the property
value. For example, if a
property was bought for
£100,000 and rented for
£600 per calendar month,
the annual yield would be
7.2%.



https://www.zoopla.co.uk/discover/buying/rental-yield-and-how-to-maximise-it/
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